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General Information

« Option Is a derivative financial instrument that
specifies a contract between two parties for a
future transaction on an asset at a reference
price. The buyer of the option gains the right,
but not the obligation, to engage in that
transaction, while the seller incurs the
corresponding obligation to fulfill the
transaction.



Main Operations

v" Option Pricing Models
v Option Strategies

v" Put Call Parity Theorem



1. Pricing Models

| =] Applet Viewer: OpticnsTool.class
Applet

[ Pricing Models | Option Strategies | Put Call Parity |
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Welcome to Pricing Models Panel:

Here you can price options and calculate the greeks

Modlel : |Binomial Model |"'| |EUIDPEHH Options |v | |{:all |‘-'| Info

Option |Br Airways - Spot Price 203.600

Strike Price |200.0 |« Interest Rate |0.05

Time(years) |0.25 Steps |6
Stock Volatility |G..:’s‘ Dividend Yield |0.0

i

Delta 0.7146 Theta 0.1749

Option Price 15.254

EBased on the Matket Data on July 15

Option Pricing View Binomial Tree Exit

Applet started.




Call R Project From Java
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2. Option Strategies
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=] Applet Viewern: OptionsTool.class
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arity |

| Pricing Models [ Option Strategies | Put Call P

Welcome to Op

Here you can get your P

tion Strategies Panel:
rofitLoss graph for different Option Strategy

OE

Cption Spreads

[~] [esi]=]

| - | |Bu11. Spreads

Straregy -
Please choose vour option |Br Airways - ® Buy or  Sell this option.
Br Airwavs | « Calls _____ ~ Puts _____
Option * Jul 7" Amg T Sep * Jul 7 Aug 7 Sep
Br Anwavs + 2000 4 11.25 13.5 025 8.75 1225
(*203_600) 2050 075 B S5 11 25 11.25 1475
Please choose vour option |Br Airways - > Buy or ® Sell this option.
Br Airways |  Calls ____. " Puats  _____
Option “ Jul 7 Aung 7 Sep * Jul 7 Aug 7 Sep
Br Airwavs = 2000 4 1125 13 5 025 875 12 25
(*203_6007) o 2050 075 B S5 11 2 5 1125 1475
Based on the Nlarket Data on July 15
Fiew Table Derails Foxcir

Fiew Graph Derails

Applet started.




Strategy Graph
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3. Put Call Parity

-

|Z=]| Applet Viewen OptionsTool.class

Applet

|f Pricimg Models r Option Strategies r Put Call Parity |

Welcome to Put Call Parity Panel:
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Here you detect arbitrage opportunities

—rT
c — p = 8% — K e | Irifo |
Opriorn |Br Airways - Adornth |Jul -
Spar Price 203.600 Strifee Price | 200.0 |=
Call Price |« - Put Price |0.25 -
Imterest Rate |0.05 Time(years) |(0.25
There is an arbitrage opportunity.Sell stocks and buy options.
Eased on the Market Drata on July 135
Calculate Parity Details FIxir

Applet started.




Thank you for your time and for your
attention



